EVERGREEN INTERNATIONAL STORAGE &
TRANSPORT CORPORATION

Procedures for Fund Lending, Endorsement and Guaratee

Chapter 1 General

Article 1

All fund lending, endorsement and guarantee ofGbenpany shall be processed in
accordance with the provisions of this procedure.

Article 2

Except the following circumstances, the fund of @@mpany shall not be lent to
stockholder or any other party:

1. There is business relationship between the Coyngiad other firms.

2. There is necessity of short-term fund finandmegween the Company and other
firms. The financing amount shall not be more tH@fo of the net worth of the
Company.

The above short-term means one year. However, iheroperating cycle of the

Company is more than one yeatr, it shall base on sperating cycle.

The above financing amount in Subparagraph 2 ofagtaph 1 means the
accumulated balance amount of the short-term furah€ing of the Company.

Fund lending between the foreign companies that Gobenpany is directly and
indirectly holding 100% of voting shares shall o restricted by the preceding
Subparagraph 2 of Paragraph 1, but it shall begss®d in accordance with the
respective “Procedures for Fund Lending, Endorsémand Guarantee” of
subsidiaries.

Article 3
Endorsement and/or guarantee hereof mean the faljowatters:
1. Financing endorsement and/or guarantee, inaudin
(1) Cash discount financing for the Clients checks
(2) Endorsement or guarantee provided for the qgmepof financing for other



company.
(3) Issue note separately to non-finance instituais guarantee for the purpose of
financing for the Company.

2. Tariff endorsement and/or guarantee refersecetidorsement and/or guarantee to
the Custom House against import duties of the Comppa other company.

3. Other endorsement and/or guarantee refer tcemldg@rsement or guarantee that
cannot be categorized in the above two clauses.

When the Company is providing chattel or real estatset pledge or mortgage as
collateral of the loan for other party, it shab@lbe processed in accordance with the
provisions of this procedure.

Article 4
The Company may provide endorsement and/or guaramtide following company:
1. Firms that have business relationship with the Camgp

2. A company which is held more than 50% of the totamber of voting shares
directly and indirectly by the Company.(hereinafteferred as the subsidiary
which the Company holds more than 50% of votingesja

3. A company which holds more than 50% of voting skarethe Company directly
and indirectly.

Endorsement and/or guarantee may be provided betivee subsidiaries that the
Company is directly and indirectly holding 90% dadtwmg shares, and the amount
shall be restricted to 10% of the net worth in Eest financial statement of the
Company, unless endorsement and/or guaranteevglpdobetween the subsidiaries
that the Company is directly and indirectly holdi@0% of voting shares.

Provided that mutual guarantee based on the poovisi the contract between peer
companies or co-founders for undertaking constouactproject, or due to all
subscribed stockholders of joint venture to provedeorsement and/or guarantee on
the invested company based on its stockholding egméage, which shall not be
restricted by the preceding two paragraphs themrsedent and/or guarantee may
be provided.

The above subscribed share means an investment byatthe Company directly or
through any company that the Company is holding/d 00 voting shares.



Article 5

The so-called subsidiary and parent company hersegan those Companies
stipulated on the provision in the Regulations Goweg the Preparation of Financial
Reports by Securities Issuers.

Where the financial reports of the Company or udsssdiaries are prepared according
to the International Financial Reporting Standafdgt worth" in these procedures
means the balance sheet equity attributable toottreers of the parent company
under the Regulations Governing the PreparatioRimmdncial Reports by Securities
Issuers.

“Date of occurrence” in these procedures meansgdi of contract signing, payment,
Board of Directors resolutions, or other date ttet confirm the counterparty and
monetary amount of the transaction, whichever dag¢arlier.

Chapter 2 procedures

Section 1
Lending fund to other party

Article 6

When the fund of the Company is to be lent to ofpeaty, the evaluation standard
shall be as follows:

1. When the fund is being lent due to businessiogiship, the lending amount shall
not be more than the total transaction amount betvwaoth parties for the latest
one year. The so-callédransaction amountrefers to the amount of purchasing or
selling between both parties, whichever is higher.

2. When there is necessity for a short-term |loashall be restricted to the following
conditions:

(1) Other party has necessity for purchasing nateor working capital
requirement.

(2) Other fund lending approved by the Board akbDiors of the Company.

Article 7

The ceilings of the total amount of and the amdansingle party of fund lending of
the Company shall be as follows:



1. The total lending amount of the Company shallbe more than 40% of the net
worth in the latest financial statement of the Camp

2. For company or firm that has business relatignskith the Company, its
individual lending amount shall not be more thae thtal transaction amount
between both parties for the latest one year.

3. For company or firm with necessity of short-telman, its individual lending
amount shall not be more than 20% of the net wanmththe latest financial
statement of the Company.

Article 8

The term of fund lending of the Company and théeda of interest shall be as

follows:

1. Lending term: The longest term of each lendimgjlde one year.

2. Interest criteria: Refers to the bank interag® on lending date and the interest rate
shall be mutually agreed by both the borrower asmtér within a reasonable
range and interest shall be payable monthly.

Article 9

The procedure of handling fund lending of the Conypshall be as follows:

1. The borrower shall submit the loan applicatiortite Company and the finance
department of the Company shall consider its négessid reasonability. In
addition, the department shall conduct credit askl review and further evaluate
the operation risk, financial condition of the Canpg and the effect on the rights
and interests of stockholder, then draft the teamd condition of such proposed
loan. If necessary, the Company will request thgliegnt to provide equivalent
amount of guarantee note, guarantor or collatereg¢dgister pledge or mortgage.

2. After examination, the finance department sbialimit the lending proposal to the
Board of Directors for resolution and any othertyaannot be authorized to make
decision. The Board of Directors shall take intdl faonsideration each
independent director's opinions. If an independimctor objects to or expresses
reservations about any matter, it shall be reconmddide minutes.

3. For loan proposal that is approved or the legp@mount is reduced by resolution
at the Board meeting, the finance department ofGbenpany shall notify the
borrower the resolution.

4. The finance department shall transfer the futet aonfirming the loan contract is



executed and related collateral filing are completed no error.

5. The related information including contract, at#ral supporting documents and
record shall be filed in good order by the finam@partment after transferring
fund.

Article 9-1

Before lending the fund between the Company andmatompanies, the Company
and subsidiaries, or between subsidiaries, the poaposal shall be presented to the
Board meeting for resolution according to the pdeug article. The Chairman may
be authorized to lend the aggregate amount spedifiehe Board of Directors to one
enterprise, and the amount can be drawn down gepam revolvingly in the time
period of one year.

The authorized amount mentioned in paragraph lemxbe fund lending is made
under paragraph 4 of article 2, shall not exceeé B the net worth in the latest
financial statement of the Company or subsidianken the Company or subsidiaries
lend fund to a single enterprise.

Article 10

The subsequent control measures of the loan anmmustanding and the handling
procedure for the overdue loan shall be as follows:

1. After the fund is transferred, the Company shatrently pay attention to the
finance, business and related credit condition, efcthe borrower and the
guarantor. If there is any collateral, attentioalsbe paid to whether there is any
change in the worth of the collateral. If theremiajor change, which shall report
the general manager forthwith and conduct apprtgpneeasurement as instructed.

2.When the loan is expired or the loan is prepaidbteefexpiration, the interest
thereof shall be calculated firstly. After interésgether with the principal fully
paid then the guarantee note shall be cancelledetnched to the borrower and
pledge or mortgage on the collateral shall be disydd.

3. When the loan expires, the borrower shall repaytiveipal and interest forthwith.
If the borrower defaults, the Company shall dinedispose the collateral or
pursue for repayment against the guarantor acaptditaws.



Article 11

The internal control of the fund lending of the Guany shall be as follows:

1. When conducting fund lending, the Company shathblish a notebook which
shall record in details regarding the borrower,dieg amount, resolution date
made by the Board meeting, funding date and otveduation items, etc.

2. The internal audit personnel of the Companylsttdeast conduct auditing once a
quarter the procedure of the fund lending to otparty and its performance
condition and a written record shall be made. lfjanaiolation is discovered,
which shall notify every supervisor in writing fowith.

3. When there is circumstance change in the Compasujting that the fund lending
party becomes unqualified the provisions of thiscpdure or the balance amount
of the loan exceeds the ceiling, the improvemeanh @hall be made and sent to
every supervisor. Meanwhile, the improvement shalilmade within the planned
schedule so as to enhance the internal contrbleo€ompany.

Section 2
Endorsement and Guarantee for other party

Article 12

For conducting endorsement and/or guarantee byCivapany due to business
relationship, the endorsement and/or guarantee @imiou single party shall not

exceed the total amount of transactions dealingdxt both parties for the latest one
year. The definition of the so-called transaction amountshall be the same as
Article 6.

Article 13

Total amount of endorsement and/or guarantee bZtmepany shall be restricted to
150% of the net worth in the latest financial staet.

By the Company to a single enterprise, the ceithgndorsement and/or guarantee
amount shall not be more than 30% of the net worthe latest financial statement.
However, the endorsement and/or guarantee amoawvited to the subsidiary which
the Company holds more than 50% of voting shared st be restricted by the



above percentage. Nevertheless, the maximum sttdllenmore than 150% of the net
worth in the latest financial statement.

Total amount of endorsement and/or guarantee b tmepany and subsidiaries shall
be restricted to 200% of the net worth in the latesancial statement of the
Company.

By the Company and subsidiaries to a single enssrpthe ceiling of endorsement
and/or guarantee amount shall not be more than @O#te net worth in the latest
financial statement of the Company. However, tetatlorsement and/or guarantee
amount provided to the subsidiary, which the Comphalds more than 50% of
voting shares, shall not be restricted by the abpseentage. Nevertheless, the
maximum shall not be more than 200% of the net hvamt the latest financial
statement of the Company.

Article 14

The procedure of handling the endorsement and/aragtee by the Company shall

be as follows:

1. The party requesting for endorsement and/oraguii@e shall submit application to
the Company and the finance department of the Coynshall consider its
necessity and reasonability. In addition, the dipant shall conduct credit and
risk review and further evaluate the operation ,riskancial condition of the
Company and the effect on the rights and interestsockholder, then draft the
terms and condition of such proposed endorsemeliolaguarantee. If necessary,
the Company will request the applicant to providaiealent amount of guarantee
note, guarantor or collateral to register pledgmortgage.

2. After examination, the finance department wilbsiit the examination opinion
together with related information to the Board afdotors (or the Chairman) for
resolution (or approval).

3. For endorsement and/or guarantee that is apgrioyeghe Board of Directors (or
the Chairman), the finance department shall fitlhe stamped application with the
endorsement and/or guarantee information and tleeindent approved by the
Board of Directors (or the Chairman) that will d&de submitted to the seal
custodian for sealing. If the endorsement and/carantee is disapproved, the
finance department shall prepare document explgithe reason of not granting
the endorsement and/or guarantee that will be teetite applicant together with
related information.



4. After the endorsement and/or guarantee and giesmraprocedure have been
processed properly, the finance department shap kelated information as
reference and will register this in thé Endorsement and/or guarantee and
cancellation reference bookn order to control the amount of the endorsement
and/or guarantee.

Article 15

The exclusive seal for processing of endorsemeatbaiguarantee of the Company is
the Company seal which has been filed with the 8igiof Economic Affairs. That
seal shall be kept by specified person consentethéyBoard of Directors and any
change shall also be approved by the Board of Rirecin addition, the seal can
only be applied as per the procedure stipulate¥tticle 14.

When conducting endorsement and/or guarantee ts&a® company, the letter of
guarantee issued by the Company shall be execytéuelperson authorized by the
Board of Directors and shall not need to be selajethe above-mentioned exclusive
seal.

Article 16

Any endorsement and/or guarantee processed by dhegp#&hy shall be conducted
upon resolution by the Board of Directors. Howewemny guarantee amount to a
single enterprise is within 5% of the net worthtloed Company in the latest financial
statement, the Chairman may first decide for itscetion and afterwards it shall be
submitted to the Board of Directors for pursuingognition.

The Board of Directors shall take into full cons@én each independent director's
opinions. If an independent director objects toerpresses reservations about any
matter, it shall be recorded in the minutes.

If the subsidiary that the Company holds 90% ofngpshares intends to provide any
endorsement and/or guarantee based on the prowd§iBaragraph 2 of Article 4, it

has to be presented to the Board meeting of thep@oynfor approval in advance,
unless endorsement and/or guarantee is providedebetthe subsidiaries that the
Company is directly and indirectly holding 100%voting shares.



Article 17

The internal control on endorsement and/or guaeahtethe Company shall be as

follows:

1. When conducting endorsement and/or guarantems,itehe Company shall
establish a notebook that shall record in detaluiting the endorsement and/or
guarantee party, amount, date of passing by thedBafaDirectors or decision for
execution by the Chairman, endorsement and/or gteealate and items that shall
be cautiously evaluated based on the provisionubp8&ragraph 1, Paragraph 1 of
Article 14.

2. The internal audit personnel of the Companylsdtdkast once a quarter conduct
auditing on the procedure of endorsement and/oragiee and its ongoing
development and a written record shall be prepatednajor violation is
discovered, which shall be notified every supenmvisavriting immediately.

3. When there is circumstance changed in the Coypasulting that the endorsed
and/or guaranteed party becomes unqualified theigpoms of this procedure or
the endorsement/guarantee amount exceeds thegca@hnmprovement plan shall
be made and sent to every supervisor. Meanwhieiniprovement shall be made
within the planned schedule so as to enhance temad control of the Company.

Article 18

When the Company is processing endorsement andévagtee and due to business
requirement, it is necessary to exceed the cedtmmlated by this procedure and it
conforms to the terms and conditions stipulatedhiis/procedure, it shall be resolved
by the Board of Directors and the majority direstehall provide joint guarantee on

the loss that may be occurred from overflow guaand the Company. In addition,

this procedure shall be amended accordingly anlll sbasubmitted to shareholders’

meeting for approval afterwards. If the sharehadeareeting shall not approve, a

plan shall be prepared to withdraw overflow guaganwithin a certain period.

When a matter is submitted for discussion by tharBmf Directors pursuant to the
preceding paragraph, the Board of Directors slaé tinto full consideration each
independent director's opinions. If an independirector objects to or expresses
reservations about any matter, it shall be reconmddide minutes.



Chapter 3 Disclosure of Information

Article 19

Before the 10th day of every month the Companyl ghdlicly announce the balance
amount of fund lending, endorsement and/or guagaofethe Company and its
subsidiaries for the previous month.

Article 20

When the fund lending of the Company has reachedbthe following standards, it

shall be reported and publicly announced within tlays commencing immediately

from the day of occurrence:

1. When the outstanding balance amount of fundihgndf the Company and its
subsidiary to other party has reached more than 20%e net worth of the
Company in the latest financial statement.

2. When the outstanding balance amount of funditgndf the Company and its
subsidiary to a single enterprise has reached thare10% of the net worth of the
Company in the latest financial statement.

3. When the aggregate amount of newly increased lemding of the Company or its
subsidiary has reached more than NTD10,000,000reached more than 2% of
the net worth of the Company in the latest finalnstiatement.

Article 21

When the endorsements and/or guarantees of the &gnipas reached one of the
following standards, it shall be reported and pipliannounced within two days
commencing immediately from the day of occurrence:

1. When the outstanding balance amount of endorseared/or guarantee of the
Company and its subsidiary has reached more thé &Othe net worth of the
Company in the latest financial statement.

2. When the outstanding balance amount of endorseared/or guarantee of the
Company and its subsidiary for a single enterphniae reached more than 20% of
the net worth of the Company in the latest finalnstiatement.

3. When the outstanding balance amount of endorseared/or guarantee of the
Company and its subsidiary on a single enterprias heached more than
NTD10,000,000, and the outstanding balance amodintotal amount of its



endorsement and/or guarantee, long-term naturestmest and fund lending has
reached more than 30% of the net worth of the Compa the latest financial
statement.

4. When the aggregate amount of newly increasedreachent and/or guarantee of
the Company or its subsidiary has reached moreXid»30,000,000 and reached
more than 5% of the net worth of the Company inlabest financial statement.

Article 22

The Company shall evaluate the fund lending ant steke sufficient allowance for
doubtful accounts. In addition, the Company shalal@ate or appropriate the
contingent loss of endorsement and/or guaranteguatily disclosed in the financial
statement and the Company shall provide relatedrnmdtion to the CPA for
necessary audit procedure.

Chapter 4 Miscellaneous

Article 23

If any subsidiary of the Company intends to lenddsi to or make endorsement

and/or guarantee for other party, the control piaoces adopted by the Company

shall be as follows:

1. To order its subsidiary to set up its own “Pohges for Fund Lending,
Endorsement and Guarantee” in accordance with aeteguidelines, and carry
out auditing in compliance with such relevant glirdes.

2. To order its subsidiary shall follow the Procextuset up by itself when lending
funds and making endorsement and/or guarantee.

3. Internal auditors of the Company shall review #uditing report made by the
subsidiary.

4. If the fund lending, endorsement and/or guammia subsidiary that is not a
domestic public company have reached the stanadnoigblic announcement and
report, the Company shall do so for its subsidiary.

Article 24
Where anyone in the Company shall have committedbiation of these Procedures,
then the Personnel Dept. shall take a disciplin®@@gainst him/her according to



the severity of circumstance.

Article 25

The Company intends to endorse and/or guarantesutbediary whose net worth is
lower than 50% amount of the total paid-in capitag criterions of control by the
Company are as follows:

The Company shall periodically evaluate the finanmasiness and related credit
condition, etc. of subsidiaries. Furthermore, tleen@any shall require the subsidiary
to submit the means to improve its net worth. Arttie net worth of the subsidiary is
lower than 50% amount of the total paid-in capitaltwo successive years, the
Company shall submit this circumstance to the Baaidirectors for discussion.

In the case of a subsidiary with shares having arovplue or a par value other than
NT$10, for the paid-in capital in the calculationder the preceding paragraph, the
sum of the share capital plus paid-in capital icess of par shall be substituted.

Article 26

Upon a resolution passed by the Board of Directthiese Procedures shall be
submitted to each supervisor and shall become tefée@fter ratification by the
shareholders’ meeting. If any director took an otige, and a record or written
statement to the effect has to be made, then thhgp&@oy shall submit the data about
the objection of the director to each supervisod amareholders’ meeting for
discussion. The same shall apply in case of anyndments thereof.

When these Procedures are submitted for discudsyothe Board of Directors
pursuant to the preceding paragraph, the Board icécidrs shall take into full
consideration each independent director's opinilbras independent director objects
to or expresses reservations about any mattdralitise recorded in the minutes.

The History of “Procedures for Fund Lending, Endorsement and Guarantee”
These Procedures were originally adopted on Jun2Qf3.

The 1st amendment was made on June 12, 2006.

The 2nd amendment was made on June 12, 2007.

The 3rd amendment was made on June 10, 2009.

The 4th amendment was made on June 15, 2010.
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The 5th amendment was made on June 15, 2011.



7. The 6th amendment was made on June 19, 2013.
8. The 7th amendment is made on June 12, 2014.



